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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


JAPANESE FOREIGN MINISTER ON TIES WITH LATIN AMERICA 
PY191257 Buenos Aires LA PRENSA in Spanish 8 Aug 81 p 7 


[Excerpt] Yesterday afternoon Japanese Foreign Minister Sunao Sonoda talked about 
“the current international situation of Latin American-Japanese relations" at the 
Argentine Council for International Relations. 


After stating his pleasure in being able to talk about the relations of his coun- 

try with Latin America at the institution which during his previous visit, 2 years 
ago, had distinguished him by making him a member, he started by pointing out that 
up to the Second World War those relations were channelled, mainly, through migra- 
tion. 


"Currently Japan, while continuing to base its diplomacy on its excellent relations 
with the United States, in accordance with its increasing power has found the need 
to seek, within the increasingly interdependent international context, a stronger 
relationship withthe remaining regions. The Latin American countries, in the same 
way and within the same context, started increasing and diversifying their relations 
with other nations." 


Further on he stated that since Latin America appeared on the international scene 

it has contributed to the evolution of international law and to solving controversies. 
He pointed out that during the postwar period the Latin American representatives 

were the "pioneers in bringing up new and varied subjects of reality which required 
the establishment of a new world order such as the north-south problem, energy, 

law of the seas, etc." and that the consequent dialogue resulted “in new ideas and 
perspectives." 


He said that the vitality of Latin America, on the whole, and the power, originality 
and creativity of its ideas will grant it an important role in the economic and 
political future of the world. 


Regarding the north-south issue, Sonoda pointed out that “it was an important sub- 
ject discussed during the Ottawa summit meeting. In this regard Japan is active 
and permanently contributing. At present Japan seeks to achieve a new goal regard- 
ing official aid to development by contributing during the first half of the decade 
of the 80's with double the amount contributed during the last 5 years of the 70's, 
that is, more than $21.4 million. Of this official support for development Japan 
has alloted approximately 70 percent for Asia and 7 to 8 percent for Latin America." 





"But Japan seeks its cooperation with the latter through a better knowledge of the 
real and particular needs of each country. However, taking into account the high 
economic level of Latin America on the whole, this region has greater perspectives 

as a recipient of capital and technology of Japanese firms which are full of vitality. 
In this regard Latin America receives 17 percent of the total accumulated foreign 
investments of Japanese firms--equivalent to those of Asia and North America. [as 
published] Regarding technical cooperation, Latin America receives 20 percent which 
could be increased in the future." 


At the end Sonoda emphasized the need to strengthen the solidarity and cooperation 
links between Japan and Latin America; to exchange reciprocal visits of government 
representatives; to increase trade and economic relations; to increase the studies 
on Asian subjects here and of Latin American subjects in Japan. Regarding this 
latter point he announced the creation of special department in Tokyo University. 


CSO: 3010/1729 














COUNTRY SECTION INTER-AMERICAN AFFAIRS 


BRIEFS 


NO CHANGE OF CORPUS SITE--The Corpus hydroelectric project which Paraguay is develop- 
ing together with Argentina will be built in a place called Itacua, Rear Adm Guil- 
lermo Haywood, Paraguayan delegate to the Paraguayan-Argentine Commission for the 
Parana River (COMIP) said yesterday during a press conference. "Itacua is endowed 
with the geological conditions suitable for this kind of project," Haywood explained. 
During the press conference Admiral Haywood refuted the claims of the self-styled 
"Corpus in Corpus movement" made up of representatives of productive sectors of 
Misiones (Argentina) who want the Corpus dam to be built in Pindoi. Admiral Hay- 
wood also reaffirmed that "the decision to build Corpus in Itacua has been made by 
the two governments, thus there is no room for a review of the situation or even 

for discussing it. Besides, Itacua is truly endowed with all the geological con- 
ditions suitable for this kind of project." [Excerpts] [PY181538 Asuncion ABC 
Color in Spanish 4 Aug 81 p 13] 


BOLIVIAN OFFICIALS MEET ARGENTINA'S GALTIERI-~La Paz, 18 Aug (TELAM)--Today the menm- 
bers of the junta of commanders met at El Alto international airport of this city 
with Gen Leopoldo Fortunato Galtieri, commander in chief of the Argentine Army, who 
passed through Bolivia on his return trip from the United States. Bolivian Air 
Force Commander Gen Waldo Bernal Pereira, Army Commander Gen Celso Torrelio and Rear 
Adm Oscar Pammo Rodriguez, members of the junta of commanders, held a meeting with 
the Argentine commander, Bolivian Foreign Minister Mario Rolon Anaya and Jose Mario 
Romero, Argentine ambassador in Bolivia. According to an official report issued by 
the press secretariat of the presidency, the Argentine commander reiterated the 
friendly ties between the governments of Bolivia and Argentina and voiced his hopes 
for the undertaking of joint development programs which will benefit the two coun- 
tries. On their part the members of the junta of commanders stated the purposes 
which encourage them to strengthen the wumnderstanding and cordiality between Bolivia 
and Argentina. [Text] [PY190331 Buenos Aires TELAM in Spanish 2330 GMT 18 Aug 81] 


CsO: 3010/1729 








COUNTRY SECTION ARGENTINA 


BALBIN, FRONDIZI BACK MULTIPARTY GROUP 
PY182005 Buenos Aires CRONICA in Spanish 17 Aug 81 p 5 


[Text] La Plata, 16 Aug--The multiparty meeting "is not a political front aimed at 

a political adventure, it is not aimed to pressure for elections, it is merely 

the forum for an in-depth evaluation of country's status quo and the assessment, on 

this basis, of the motives and means ‘or the attainment of the basic goal, that is: 

the lasting organization of the country," according to radical leader Ricardo Balbin 
who yesterday spoke with the journalisets at his private residence where he is rest- 

ing on doctor's orders. 


The chairman of the radical civic union indicated that "the multiparty meeting goes 
beyond political parties" and refuted charges of the popular federalist force to the 
effect that the multiparty meeting is a "voice from the past" similar to the "hour 
of the people." Balbin said that "the "hour of the people’ was created in Leving- 
ston's time within the framework of a rapidly slipping military government, when 

it was necessary to recover institutional order to prevent worse distortions." 


Balbin added that "the "hour of the people’ was a simple meeting of leaders of poli- 
tical parties," who were representing their parties and “who went from one poli- 
tical party to another seeking support for their candidates," while the multiparty 
meeting "encompasses all Argentine sectors. Besides, the ‘hour of the people’ has 
nothing to do with the justicialist liberation front." "In my opinion the multi- 
party meeting is very important because it is aimed at preventing the loss of more 
generations." 


Meanwhile, in Rosario former Argentine President Arturo Frondizi said that the mlti- 
party meeting was "an example in the quest for basic agreements," and stressed that 
"1f the Argentine people unite, it will not be up to the government to resolve the 
problems, since the people themselves will show them what must be done in the future." 


CsO: 3010/1728 














COUNTRY SECTION ARGENTINA 


GRAFFIGNA VIEWS DEMOCRACY AS GOVERNMENT'S FUNDAMENTAL AIM 
PY180335 Buenos Aires NOTICIAS ARGENTINAS in Spanish 1358 GMT 10 Aug 81 


[Excerpts] Mendoza, 10 Aug (NA)--The commander in chief of the air force, Gen Omar 
Graffigna, has said that "the government's fundamental aim is to set up a democracy” 
but that "this democracy will have nothing to do with the frustrating experiences 
Argentine society has lived with and paid for." 


In a speech made during the msin ceremony to celebrate air force day, Graffigna 
issued a "call for good memory and good sense," warning against "falling prey, out 
of haste, to the easy temptation of waging our destiny on the flip of a coin.” He 
also criticized "so many empty words intended to create self-doubt aimed at slowing 
down the motivations of the Argentine people." 


He emphasized that "all Argentines must fulfill a fundamental objective: carry out 
national unity with good memory and prudence." He indicated that to reach this ob- 
jective the government needs "the contribution of people with brilliant minds and 
strong spirits to definitely come out from the inertia still holding us back." 


In an extensive speech, the commander in chief of the air force also emphasized 
that "in our country there is no room for foreign ideologies" and that "we will not 
permit our children to be educated by people who share or are even sympathetic with 
philoscphies or attitudes contrary to our traditional lifestyle." 


After pointing out "the most important achievements in the area of our specific 
responsibility," Graffigna said that he would "express an opinion about the problems 
affecting the country." He explained that "the economic problems are the ones most 
affecting all sectors of the population, therefore they are the ones that need 
urgent solutions. I believe it appropriate to point out what we believe are the 
most serious of all the ills of the Argentine economy and the main cause of the 
frustration affecting its people at all levels of society." 


He said: "The ill that has been dragging us down for decades is statism. We must 
make an effort to pull it up by its roots, without concessions or hesitations, making- 
a decisive effort to overcome obstacles of a material, political, ideological and even 
psychological nature." 


Graffigna said that "this ill must be attacked at its source, therefore it is neces- 
sary to put aside the illusions that we will be able to succeed with technical 
gimmicks no matter how ingenious." 














He went on to say that "it is true that the economic problems are also linked to 
events of political nature--in the strict sense of the word--such as clarity of 
long range objectives, overall vision to set up sectorial strategies and their 


position of the [words indistinct] of the international context that regulate coexis~ 
tance. 


He recalled that the political basis of the process “clearly established that the 
totalitarian ideologies will be completely excluded and that the encouragement of 
class struggle, the collective property of the means of production, the out of propor- 
tion exaltation of leaders, the party politicization of the large state institutions 
and intermediate organizations and the use of public positions for personal benefit 
will not be considered acceptable." 


He noted that "the political basis of the process should not be only interpreted as 
a doctrinary concept consistent with the philosophical principles of the process, 
but also as the result of the bitter historical lessons which cannot be disregarded. 
It therefore has the character of a solemn commitment which the armed forces are 
firmly determined to fulfill." 


As a final thought, Graffigna said that "all Argentines are bound by a fundamental 
imperative: work for national unity with a prudent attitude, bearing the past in 
mind, in a climate of responsible freedom." He affirmed that “to obtain that objec- 
tive, the men who are in the government on behalf of the armed forces do not need to 
forge any doctrine or dwell in complicated dialectic arguments which are foreign 

to the way we are and the way we think." 


He concluded by saying that "we need the contribution of the most acute intellects 

and the strongest spirits to pull ourselves out of thts inmobilization in which we 

lie precisely at the time when we mst resolutely move toward the institutionalization 
of the republic. We ask their cooperation and limit ourselves to stressing the need 
to meet an indispensable prerequisite: Let's lay aside our secondary differences 

and combine our efforts to strive after what is fundamental. 


CSO: 3010/1728 





COUNTRY SECTION ARGENTINA 


ECONOMY MINISTER SIGAUT EVALUATES ECONOMY 
PY200335 Buenos Aires Domestic Service in Spanish 0000 GMT 20 Aug 81 


[Speech to the riaticn by Economy Minister Lorenzo Sigaut in Buenos Aires--presumably 
live] 


[Summary] "Ladies and gentlemen: In 140 days of government, solutions have been 
found to a series of economic objectives aimed at consolidating the foreign sector 
and the financial situation, reactivating the productive apparatus, saving the re- 
gional economies and taking care of transient and structural problems. 


"The other objectives, which require some time for their complete fulfillment, have 
been reorganized within the context of the economic program for the 1981-84 period. 
The decision taken thoroughly considered the sectorial claims and suggestions, and 
an effort was made to give them a responsible and reasonable answer in accordance 
with the limitations of the current economic and financial possibilities. 


"Under these conditions, the state has made large contributions aimed at resolving 
the inertia of the recessive process accelerated initially by the necessary strong 
readjustments that were made last April. 


"The policies and measures implemented respond to the basic documents of March 1976, 
the basic guidelines of 1979, the guidelines established by the armed forces for 
the present stage of the process, and finally, the directives given by the presi- 
dent and the overall and sectorial vision of the current situation.” 


The listing of the following objectives interrelated to the measures taken and the 
achievements made up to now may seem extensive, and excessively technical, but are 
necessary so that the community-—-who are now bearing the adjustments of this complex 
period and who will benefit from these--fully understand what has been done until 
now and what will be done the rest of this year and during the 1982-84 period. 


"Actions taken during the short-term: in this first part, we will list, without 
priority order, the objectives of the immediate action program and their degree of 
fulfillment up to now. 


"Our first objective was the elimination of the overvaluation of the peso. In March 
1981, the economy was affected by a considerable overvaluation of our money vis-a 
vis the U.S. dollar." After the successive devaluations, the peso is now slight’y 














undervalued in the commercial exchange market and strongly undervalued in the finan- 
cial market. This was absolutely necessary io give a boost to exports, stop imports 
and preserve the monetary reserves of the country. 


“Tr ~ second objective was to turn the negative result of foreign trade into a posi- 
tive result. In 1980 the foreign trade deficit amounted to $2.5 billion and during 
the first 3 months of 1981 it amounted to $520 million. During the second quarter 
of this year we achieved a surplus of approximately $300 million and for the entire 
vear 1981 we forsee a surplus of $1.1 billion. 


“Our third objective was to decrease the balance of payment deficit and to balance 
it during the second half of the year. The aforementioned deficit--which in 1980 
reached $4.7 billion and during the first quarter of 1981 amounted to $1,851,000,000 
--as of April dropped and the tendency was reversed; thus, during the second quarter 
of the year--from April to June--the deficit dropped to $600 million and for the 
third and fourth quarters of the year together it is believed that the deficit will 
be below $200 million. 


"The fourth objective was to expand the deadlines of our country's foreign debts, 
most of which were due within a short time: 50 percent of our foreign debt was due 
in 1981." 


Of our foreign debt up to 31 March; $3,491,000,000 was due during the 2d quarter 

of the year; $2,350,000,000 during the 3d quarter and only $500 million during the 
4th quarter. Up to date, these debts have been cancelled and the country_has been 
able to maintain an adequate reserve level. In the private sector a high percentage 
of the debts have been either renegotiated with an exchange risk insurance for pay- 
ment over 18 months or cancelled. A very favorable $500 million loan was recently 
agreed on with nine important foreign banks, which proves that confidence in our 
country has been restored. 


"Our fifth objective was to maintain and to increase our level of international 
monetary reserves." After meeting our foreign debt commitments, we were able to 
keep our international reserves at the Central Bank at $5 billion. 


"Our sixth objective was to revise our import tarriff and reimbursements for exports." 
A tariff commission made of economic under secretaries will submit a report to the 
appropriate ministers this month. 


“Our seventh objective was to modify the overall supply-demand scheme and to expand 
the market for national products without falling into a closed economy." The elim 
ination of the overvaluation of the peso exchange rate resulted in better prospects 
for exports and in discouragement of imports. 


Im the past we Argentines bought abroad; in 1981, today, foreign tourists are buy- 
ing in the country. Our exports will be on the order of $10 billion while imports 
will drop to $8.9 billion. Comparing to last year's figures, we will have a $2 
billion increase in exports and $1.6 billion in imports. 








Travels abroad, excluding cost of fares, caused deficits on the order of $1,447,000,000 
in 1980 and $819 million during the first half of this year. It is estimated that 
the deficit during the second half of this year will be less than $150 million. 


"Our eighth objective was to promote a change in internal relative prices to benefit 
those sectors which produce goods that are competitive on the international level." 


The picture of price recoveries in different sectors of the economy can be summarized 
in the following manner: 


Form July 1980 through March 1981 agricultural prices increased 7.3 percent; indus- 
trial prices by 38.0 percent; retail prices by 46.5 percent, and within this iten, 

prices of internationally marketable products increased by 42 percent while inter- 

nationally nonmarketable products—public, personal and professional services-- 

by 60 percent; and wholesale prices increased by 30.4 percent. 


From March through July 1981 agricultural prices increased by 72 percent; industrial 
prices by 57 percent; retail prices by 40 percent, and within this time, prices of 
internationally marketable goods and services increased by 42 percent while those 
of internationally nonmmarketable goods and services not subject to foreign competi- 
tion did by 34 percent. 


The figures for the March-July 1981 period demonstrate the recovery of positions of 
agricultural and industrial goods over retail prices as well as over internationally 
nonmarketable goods and services which are not subject to foreign competition. The 
figures for the July 1980-March 1981 period show a picture opposite to that of the 
March-July 1981 period, that is, agricultural and industrial prices recovered more 
than others. 


"Our ninth objective was to stimulate agricultural and livestock production by ex- 
panding the agrarian frontiers and by using soil resources more intensively and 

by increasing the exportable surplus for the 1981 and 1982 periods." The available 
data indicate a predicted increase in agricultural production between 10 and 15 
percent for the 1981-82 period. 


In addition to all these incentives, new lines of credit have been granted to farm 
ers to increase agricultural and livestock production. These credits are to be 
paid in 3 years, with the single condition of maintaining the area well seeded. 
This kind of credit is unprececented in the country's financial history. 


During the April-June 1981 period, more than 12 million tons of grain were exported, 
a significant indication of the permanent improvement of our port capacity. Re- 
garding exports of meat, the low sales during the January-April period have been 
overcome, with an average of 32,000 tons monthly. During the months of May to 
July, we are already exporting an average of 46,000 tons monthly. We have also 
adopted a number of specific measures to meet certain difficulties in sectors such 
as milk, wine, sugar, yerba mate, tobacco, fruits, rice, wool and others. 


"Objective No 10 was the counterpart of the previous objective: to bring industrial 

production back to the right path thus allowing the absorption of available goods 

and diversification and expansion of the foreign market. During the past few months 
* 











the industrial production recession has worsened due to the amount of imported and 
even national goods in stock but the decrease of imports and the new implemented 
export programs have allowed a gradual absorption of the aforementioned goods. 
Recession hinders the gradual absorption of the stocks but it is estimated that the 
absorption cycle in general will have been completed by the fourth quarter of the 
year and that national production then will increase its activity in order to satis- 
fy a recovering deomstic demand and a foreign demand in full expansion." 


Regarding the latter the prefinancing and financing regulations have been strengthened 
for export of nontraditional and tagged-for-promotion products. 


"Objective No 11 was designed to meet the critical needs of regional economies, and 
trying to reactivate them simultaneously. The effects of readjustments in exchange 
rates and in relative domestic prices are favoring a recovery of regional production. 
Investments of commercial and touristic trends are quite visible in border zones. 
Important financial support has also been granted to certain regions and zones in 
the country, and special treatment was given to some critical situations, such as 

in the case of Mendoza, San Juan and the Chaco, and in the Patagonia region, speci- 
fically regarding wool producers. 


"Our 12th objective was designed to promote our mining potential with the partici- 
pation of the private sector." The appropriate instruments have been prepared for 
soliciting bids for the exploitation of deposits of gold, silver, and copper in 
Catamarca and La Rioja provinces. 


"Our 13th objective, notwithstanding the number, is one in which we obtained the 
best results. It is designed to invigorate the exploitation of the sea resources and 
the development of the shipbuilding industry and fishing activities." Loans have 
been granted to 33 fishing enterprises. The refinancing of debts and the changes 
introduced into the monetary exchange system have markedly strengthened this sector 
which had been virtually paralyzed. 


"Our 14th objective was designed to oversee and to look for solutions to those 
problems affecting the financial system. We had to overcome the difficulties stem- 
ming from the liquidation of more than 80 financial organizations." In addition to 
measures designed to give greater flexibility to the system, we have a draft pro- 
posal on the normalization and consolidation of financial organizations. 


"Our 15th objective was designed to provide provincial banks with resources which 
would also be instrumental in attending to regional economic needs." 


The Cental Bank has implemented a special program for the official provincial bank 
system, to facilitate a credit development program for local producers who may be 
facing difficult problems in their regional economies. 


"Objective No 16 was designed to revitalize national banks, especially those linked 
to financing development programs. For its special operations, the Central Bank 
has assigned 500 billion pesos to the National Development Bank [BANADE] and 

300 billion pesos, to finance companies which are facing special difficulties in 
order to maintain their productive capacity and employment opportunities, as long 
as they can demonstrate their recovery potential in a medium tern." 


10 

















"Objective No 17 was designed to break the trend of high interest rates within the 
situation we have already described. We decided to divide the exchange rate into 
official and commercial exchange rates, which has allowed--as of June--a gradual and 
consistent increase of the internal liquidity without pressuring the position of 
international reserves." 


Objective No 18 was designed to reduce the financial burden of the companies as long 
as monetary expansion allows. A bank rediscount system has been established to 
extend to 4 years the period of the companies’ debts. With this financial systen, 
more than $7 billion pesos have been used." 


There is also a project to refinance to a period of 7 years, with 3 years of grace, 
50 percent of the debt of companies of the manufacturing sector, and 40 percent of 
the debts of the companies of the agricultural, construction, commerce and private 
activity sectors. 


We have established an exchange insurance to finance loans in foreign currency which 
may be granted for more than 1 and 1/2 years. So far, contracts for more than $2 
billion have been signed. 


We are trying to create investment alternatives to make the capital markets more 
dynamic. And to achieve this we decided to create a business obligation bond which 
exists in other markets. These alternatives will have tax exemption incentives 

for the fourth category of income tax and will be guaranteed by the financial sys- 
tem as far as the fulfillment of the business obligation is concerned. 


"The 20th [as heard] objective, sought to increase foreign investments." Between 
April and June this year, foreign investments amounted to $428 million, of which 

$238 million have been approved; $39 million were automatic investments and $150 

million were profit future investments toward sectors considered to be essential 

as sources of foreign currency. 


“By means of our 2lst objective we tried to reduce and curb public expenditures." 
The fact that we kept the national budget unchanged between 1 April and 1 June, 
despite monetary adjustments and other negative factors has saved the government 

5 billion pesos. On 8 June we froze all budget items except those related to pay- 
ment of salaries to personnel and stopped the hiring of temporary personnel, pur- 
chases of furniture and other assets like commercial airplaines, cars for official 
use and so forth. 

"The 22d objective: to reorganize the financing of state enterprises." Together 
with the Public Works Ministry we reviewed the budgets of all state-owned enter- 
prises and reduced current expenses by $1 billion. The savings-investment rate has 
been increased by 34 percent as compared ts 9 percent of 1980. The true rate of 
debt increase has been reduced by 30 percent. A mechanism aimed at consolidating 
debts with banks will be used to extend deadlines and stop state-owned enterprises 
from having to resort frequently to the financial market. 


"Out 23d obiective was to give stimulus to the mechanisms that are used to privatize 
corporations. 
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"The evaluation of background data and the preparation of the tender procedures 
have already been carried out for the sale of the following, as an initial stage: 


"Siam S.A.; the river fleet of the Argentine state;' Lagos del Sur S.A.; Soljet; 
Austral Lineas Aereas; Comercializacion de Gas Licuado; the National Sanitary Wor«xs' 
Aluminum Sulphate factory; the National Grain Board's rural grain elevators, begin- 
ning with the plants in Pergamino, Leones y Fuentes; the port installations of unit 2 
in Quequea, unit 1 in Rosario and unit 2 in Villa Ramallo; and four television 
stations and nine radio stations. 


"All of the abovementioned are to be sold off during the course of this year. 
"It has also been decided to privatize the following: 


"The (General Serri) ethane, propane and butane plant; the General Mosconi Petro- 
chemical complex; and the Pirane Forestry Center. 


"The diverse aspects of how to increase the participation of the private sector in 
the telephone sector are also being studied. Contacts have already begun with the 
main enterprises linked to this sector. 


"Our 24th objective has the intention of increasing private participation in public 
investment programs through the system of risk contract concessions." 


This procedure is already fully implemented in the energy sector, exploration and 
exploitation of oil and the construction of gas pipelines. This system will also be 
extended to the transport and communications sectors. 


The tender for the construction and/or operation of a gas storage plant has already 
been prepared and we recently awarded two bids for oil exploration and exploitation 
in Magallanes Este and Las Brenas. Negotiations are going ahead with the IDB to 
obtain its participation in the financing of the Uruguai hydroelectric complex. . 


"Our 25th objective has the intention of making the 10-year public investment plan 
compatible with the other economic and financial variables." 


This program foresees the investment of 275 trillion pesos at last year's prices, 
which will be invested between this year and 1990. Approximately 60 percent will 
be invested in national public works and the other 40 percent will be invested in 
provincial works and works of the Buenos Aires Municipality. 


This program has been revised in order to adapt it to future possibilities, to the 
reorganization of the public sector and in order to offer appropriate information 
to the private sector so that it can program its activities that are linked to those 
of the state. This type of revision will be carried out periodically. 


"Our 26th objective had the intention of seeking an increase of the use of long term 
financial sources for the programs that are currently being implemented." We 
obtained long-term loans from the IDB and the World Bank amounting to $951 million 
to improve irrigation facilities in 9 provinces; to enlarge the northern gaspipe 
from Rosario to Buenos Aires and the iron and steel mill; to overhaul the government 
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oil deposits (YPF) refineries in Lujan del Cuyo and La Plata; to finance the 
Yacyreta project, and so forth. From the International Financial Corporation we 
obtained $10 million to finance a private plant at the Bahia Blanca petrochemical 


complex. 


We are negotiating an additional $1 billion from the same sources to finance grain- 
storage facilities, water and power distribution networks to 160 rural towns, 
technical education, highways ‘and others. 


A $150-million loan has been signed in the FRG to finance the first part of the 
Arroyito heavy water plant in Neuquen and the Atucha IT nuclear powerplant. 


For the first time the National Development Bank and the YPF have issued bonds on 
the international market. 


"The 27th objective scught to simplify the tax system and curb tax evasion in order 
to reduce, in due time, the nominal tax pressure." A number of draft tax laws 
have been submitted for consideration at the meeting of provincial governors held 
in June this year. The aim of these drafts is to make procedures more coherent and 
simple. With this, as well as better tax management, in mind we will issue a new 
regulation concerning the payment of value added tax for lesser taxpayers. A 20- 
month term will be granted to taxpayers to pay overdue taxes. in the meantime, tax 
evasion repressive measures have been strictly implemented and evaders have been 
severely punished even to the point of arrest. 


"Objective No 28 aims at improving the channels of marketing goods by making 

them more effective and reducing the circulation and intermediary costs." The 
Commerce and Maritime Affairs Ministry has prepared a project to change and modern- 
ize the commercial structures and to increase their effectiveness. Twelve busi- 
ness organizations will participate in this commercial project to discover the 
obstacles and propose new incentives to improve their productivity. 


“Objective No 29 seeks to recover on a priority basis the levels of employment 
and to arrange hierarchically the levels of minimm salaries of dependent workers. 
The low economic growth, the industrial reorganization and diversification, the 
increase of imports and of the debts of businessmen have caused, during the past 
few years, a reduction and transfer of wage earners from the industrial sector to 
individual activities in other sectors. Regarding the possibility of absorbing 
these sectors, recession has aggravated the unemployment problem." 


The set of previously mentioned measures to reactivate the productive apparatus 
are designed to reverse this situation, seeking the recovery and consolidation of 
employment opportunitiee, and attacking the causes and factors of disturbance. The 
government is still making tremendous efforts trying to find solutions to the un- 
employment problemand to achieve the recovery of the productive apparatus. 


We voice absolute guarantees to the workers that employment opportunities and the 
reorganization and hierarchical improvement of employment and of salaries lies in 
the recovery of the productive apparatus. 
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Once the current problems are solved, we will promote an adequate participation of 
workers in increasing the nation’s wealth so as to really increase its purchasing 
value. 


"The last objective No 30, seeks to attack inflation within the reactivation pro- 
gran. The aforementioned objectives have produced a realistic approach to infla- 
tion in compliance with the measures of adjustment and assistance to productive 
sectors and regional economies. We have proceeded according to the basic documents 
of March 1976 which provide for the progressive deceleration of inflation, making 
it compatible with the current economic activity. 


"I am now going to refer to our medium term action. The action we have taken in 
the short term is the first stage to create the conditions for the reactivation of 
the productive apparatus. This action has not been and is not a mere effort regard- 
ing current events. This action is directed at a substantial change regarding: 

the growth mechanisms ofour economy; the means of distribution of that growth; the 
participation of the productive sectors, factors and regions; and regarding the 
country’s role in its trade and interdependency with the rest of the world. 


"Thus, a period that is characterized by the effort tending toward ensuring the 
full development and effects of the measures that have been adopted for the rest 
of the year is now viable, it has now started and it will lead to a reorganization 
that will stimulate a continuous process of economic growth within an anti-infla- 
tionary context for the 1982-84 period. 


"The pillars upon which the medium term strategy is structured are based on the 

full enforcement of the following fundamental instrucments: the fiscal budget, for 
the public sector as a whole; the monetary program, which is the basis of all action 
taken in the sector of real economy; and finally, the program that is linked to the 
external sector. 


"The combined execution of these instruments make the relevant economic and finan- 
cial variables compatible with an eye to the progressive eradication of inflationary 
pressure and to the setting of firm bases for the growth program. 


"The budget program: for 1981 it has been predicted that the overall expenditure 
of the public sector will decrease, in real terms, by 3 parcent in comparison to 
1980, while income will fall by 8 percent. 


"The former case is influenced by the policy of containing expenditure and the lat- 
ter by the current contraction at the level of economic activities. The financing 
needs that derive from these preductions would surpass 5 percent of the GDP of our 
country. But, this percentage includes direct subsidies for private activities, 
that have been contemplated in the reactivation program that has been undertaken, 
and which represent approximately 2 percent of the GDP. 


"For the 1982-84 period, public expenditure will progressively decrease until it 
reaches levels that are under 25 percent of the GDP. Regarding income, increase 
will be achieved that derive from the highest level of the economic activities and 
from a lower tax evasion, which will permit a decrease in the nominal tax pressure 
as of 1983. 
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"The 1982 fiscal deficit, in accordance with the budget guidelines that have al- 
ready been established, has been programmed for a 2 percent equivalence of the over- 
all Argentine economy in order to achieve the equilibrium of expenditure and re- 
sources, total equilibrium, during the 1983 fiscal year. 


"Moreover, in order to broaden and accelerate the application of the principle of 
subsidies, in addition to the measures that have already been announced and imple- 
mented in accordance with Law No 22,177 to privatize or to administratively liqui- 
date enterprises, the executive branch approved the creation of two commissions: 
one, to immediately reorganize the decentralized sector of the administration; and 
the other, which will privatize or improve the efficiency of public enterprises with 
the participation of authorized civilians and representatives of the armed forces. 


"This second commission, which has full powers to collect information from every 
area of the state that it deems necessary, will propose the appropriate policy and 
concrete channels of action and its conclusions will be reported to public opinion. 


"The monetary program: By 1981, the monetary program receives with realism the 
result of the account of public sector, and the programs to provide assistance to 
public regional economies, to financial enterprises and institutions not included 
in the budget. During the course of the year, the expansion of monetary resources 
will be 100 percent. Beginning in July 1981, during which the expansion was 7 per- 
cent, up to November 1981, monetary supply will decrease, but in December, for 
seasonal reasons, there will be a greater circulation." 


"The expansion of monetary resources will continue decreasing progressively during 
the 1982-84 period. During the next period, the objective will not surpass 66 per- 
cent of the increase recorded in 1981. For the remaining years, the objective 
will not surpass 70 percent of what was achieved the previous year." 


Program for the Foreign Sector 


"Despite the poor season for exports during the second half of the year, exports 

for that period can surpass those of the first half. Otherwise, there will be a 
visible drop in imports, and consequently--as I have already mentioned--there will 

be a more than $1.1 billion surplus in the trade balance, which allows us to estimate 
that our foreign transactions will end up practically even during the second half 

of this year. 


"The improvement in the current account and the balance of payments has allowed us 
to find a solution to the capital account problem and to meet the payments on the 
large foreign debts, which, although reduced, will continue until next September." 


The exchange rate in the commcerical market will maintain effective parity with the 
increase of domestic costs. The decision to achieve the unification of the markets 
in due time is firm, it should not generate hasty expectations regarding changes 

in the modus operandi of the two markets. 


"For the 1982-84 period, we hope to have a large surplus in our foreign trade; 


$3 billion for the 1982-84 period, and $2.5 billion for 1984. The development of 
the primary production and of the conditions reestablished for industry support 
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the sustained increase in exports. The decreasing trade surplus reflects a greater 
demand for imports which, due to the effects of domestic economic development, will 
be generated within the next few years. The balance of payments is predicted to be 
even by 1982 and 1983, and slightly positive for 1984. 


"The new conditions and the predictable development of the process allow us to estab- 
lish the development goals of the economic program for the 1982-84 period. 


"Now I want to refer to the anti-inflationary program. During the course of this 
year, the progressive slowing in the growth of the money supply, which showed rela- 
tively high growth during the month of July, will be accompanied by a more pro- 
nounced declining trend in the readjustment of tariffs and prices controlled by 

the state. The significant tariff adjustments during the month of August will be 
decreased in a preestablished manner beginning in September until they reach 6 per- 
cent by the end of the year." 


Fuel prices will also be readjusted in a gradual manner. This will also contribute 
to a more reasonable use of the country's unrenewable resources. Once the monetary 
program is established, the interest rates will be reduced gradually so as to allow 
the community to adjust to that proposal. 


"For the 1982-84 period, the reduction and later elimination of the fiscal deficit, 
the controlled development of the most important variables such as tariffs, public 
expenditures, taxes, the favorable expectations regarding the foreign sector, the 
possibility of companies reaching and surpassing the break even point by increasing 
production and not prices, the intensification of current programs to privatize con- 
panies will contribute to first restraining and later weeding out many of the causes 
which generate and feed the inflationary process. During the 1982-84 period, we 
predict an increase of prices lower than the respective expansion of monetary re- 
sources, given the fact that part of this, will be compensated by the production 
growth." 


Regarding economic growth for the remainder of this year and for the next few years, 
we can say that during the second and third quarters of this year we reached the 
lowest point in the recession. By the middle of the third quarter there were 
indications of the revitalization of the productive apparatus, not only regarding 
the primary sectors, but also in specific sectors of the manufacturing industry. 
Nevertheless, the activity of the constructionsector continues to decrease. 


"By the last quarter of the year the symptoms of revitalization will be confirmed 
and c: te visible in almost all sectors. We can only say in this regard that 
during the course of the third quarter stocks of domestic and imported products 
will be reduced, a fact which will place domestic production in a position to meet 
the levels of domestic demand, while the increase in exports of traditional and non- 
traditional products will be even more noteble. But anyhow, the level of economic 
activity in 1981, with notable drops in the industrial construction and commerce 
sectors, and with absolute increases in all other sectors of national production-- 
agriculture, fishing, mining, electricity, gas, water, transport, storage, and 
ccmmunications--will decline by approximately 2 percent in relation to that of last 
year." 
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"The emphasis which will be given to the reactivation of the industriaid and con- 
struction sectors in the 1982-1984 period, along with the sustained expansion of 
primary sectors will allow us to attain a cumulative annual economic growth rate of 
6 percent. 


"With regard to the industrial sector the plans include a gradual growth of domestic 
sales and a marked stimulation of exports. As for the cunstruction sector a minimum 
of 184,000 houses will be built during the 1982-1984 period, state-financed through 

the National Housing Fund (FONAVI) and the National Mortgage Bank. 


“another significant variable which should be taken into account is the behavior 

of investments. The significant decline of investments in 1981 will be recovered 
in 1982-1984 through a different mechanism. Public investments will remain below 
10 percent of the gross domestic product and accumulation of capital will be stim- 
lated through private investments. 


"The handling of public works through concessions will be stimulated, although the 
concessionaries will have to take the proper amount of the business risk, as we 
have already said. 


"We are also about to finish the analysis of the various manners in which private 
participation could be increased in sectors which so far have been taken care of 

by the state. The government is interested in obtaining growing private investments 
in the mining, gas, coal, oil and fishing projects which will be developed during 
the 1982-1984 period. 


"Within the framework of legal protection, domestic security and good profit pros- 
pects, foreign investments will contribute significantly to recovering a dynamic 
growth level. It is worth pointing out as well that a long-term foreign loans pro- 
gram has been devised to finance investments in the supply of services and facili- 
ties. 


"I will now discuss income. The slow growth of the population and of the work force 
guarantees total employment in the medium term. Thus, taking into account the pro- 
grams which we will carry out, the unemployment rate is bound to drop below 4 per- 
cent, and under employment will decline as well. 


“The income of the workers will truly increase faster than the aforementioned eco- 
nomic growth rate. The increase in businessmen's income will be the result of higher 
production levels and not of mere price increases. The development of regional in- 
comes will be more harmonious and related to the opening of opportunities to give 
priority attention to activities connected with exports. 


"Ladies and gentlemen, what I have just conveyed to you are the results of deci- 
sions reached by the president of the nation during meetings with the ministers 
responsible for the economic area. The tasks underway provide the basis and the 
supporting facts which allow us to have a clear picture of what must be done during 
the 1982-1984 period and should give us confidence in the successful recovery and 
development of Argentina's economy. 
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"We clearly understand the natural urgent needs created by the current temporary 
recession. However, with the resources available it is impossible to fulfill the 
legitimate expectations and interests of sectors end individuals. At the same time, 
we want understanding for the enormous effort which the government is making to* 
reactivate the productive apparatus. 


"The swiftness with which a lasting solution can be devised depends on the united 
participation of each and every Argentine, in order to atain the results outlined 
within the framework of the task of building an Argentina of all and for all. 


"I wish to sincerely apologize for the dryness of the subject and the length of this 
speech. Good night." 


CSO: 3010/1728 
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COUNTRY SECTION ARGENTINA 


DAILY CONCERNED OVER SOVIET 'THREATS' 
PY181944 Buenos Aires LE PRENSA in Spanish §& Aug 81 Section 2 p l 
(Editorial: "Threats from the Soviet Union"] 


[Text] Through a commentary published in the official daily PRAVDA, the Soviet 
Union just issued a severe warning to Latin American countries, Argentina included, 
about the "risks" which they would run if they were to participate in the multina- 
tional Sinai peace force. This attitude can surprise no one because USSR's current. 
global strategy of nuclear and conventional rearmament and geographic expansion is 
conducted alongside a policy of warnings for those countries, groups, sectors or 
individuals which it considers opposed to its interests. The most persistant pres- 
sure is being applied to noncommunist European countries. While the northern na- 
tions (Finland, Sweden, Denmark, Norway and Iceland) are being promised "advantages" 
if they join a "denuclearized zone," those of Central Europe are being warned of 

the "dangers" involved in allowing the installation of "cruise" and "Pershing" 
missiles approved by NATO. 


Thus, the Soviet Union is shaking its fist in warning. Sometimes this warning is 
an expression of concern over "risks", at other times it takes the shape of veri- 
table pressures and still other times it is disguised under the deceptive cover of 
"advantages" which those states amenable to Soviet plans would enjoy. 


A warning of the kind Moscow just issued to the Latin American countries is un- 
acceptable. In Argentina's case this is even more true if we take into account 

the delay in granting the Argentine ambassador in Moscow permission to travel to 

the site of the crash of the Argentine plane in which the crew died. In less than 

1 month, the Soviet Government has shown to ward our country a lack of consideration 
to which our Foreign Ministry has failed to provide a proper answer. We have in 
mind the statement of a high-ranking Soviet official, a statement which we have al- 
ready discussed, refuting Argentine sovereignty over the Antarctic; the scornful de- 
lay in providing information about the aircraft which had crashed; and finally the 
totally improper warning issued to Latin American countries at the very time when 
the Argentine military committee is discussing the proposal of the Egyptian Govern- 
ment to participate in the «ultinational Sinai peacemaking force. 


The aggressive wording of the PRAVDA commentary, whose official status makes it 
equal to words coming straight from Brezhnev's mouth, could have hardly been more 
ill-advised--and offensive to our national dignity--at the time when the Cairo 











proposal is being studied, since it refers to the "meek alignment of Latin American 
countries with the warmongering policy of the United States." It is no secret that 
the army commander in chief, General Galtieri traveied to the United States on 

5 August. General Galtieri is also a member of the military committee which is 
collecting information (something which Galtieri will also do in the United States) 
in order to issue its recommendations about the proposal made by the Egyptian foreign 
minister during his brief stay in Argentina. 


In a previous editorial we have discussed the changing attitude of the Argentine 
Foreign Ministry. At first it expressed total opposition, then this opposition 
became veiled and grudging, and finally it took the shape of an active stream of 
information and opinions flowing to the military committee about the "inconveniences" 
and "disadvantages" which Argentina would have to cope with if it were to participate 
in the multinational force. 


We imagine that the Foreign Ministry must feel quite uncomfortable over the fact that 
its position is shared by the Soviet Union, the aggressor against helpless nations, 
the protector and financial backer of extremism and terrorism throughout the world, 
the champion of the arms race, the occupier of Afghanistan, the permanent threat to 
liberal Poland, and Cuba's master in the project to "export revolution" to Latin 
American countries and Havana's overseas adventures in Angola and Mozambique. One 

of our correspondents reported a short while ago that certain units of the Soviet 
occupation forces in Afghanistan were being replaced by Cuban troops. 


This coincidence is not the only one for all to see, as our Foreign Ministry well 
knows. Its opinion is also shared by all those groups which have been taking the 

side of the Soviets ever since the times of the "cold war" and "peaceful coexistence." 
The Foreign Ministry's behavior toward this issue is not clear-cut. Its suggestive 
reservations are many and they evidence a weak attitude which is not only unfavor- 
able to us but also goes against Argentina's "Western and Christian" nature preached 
from the highest official levels. 


CSO: 3010/1728 
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COUNTRY SECTION ARGENTINA 


"LA NACION' CRITICIZES STATEMENTS BY SAUDI OFFICIAL 
PY191427 Buenos Aires LA NACION in Spanish 15 Aug 81 p 8 


[Text} The views that describe Saudi Arabia as a nation supporting moderate trends 
in international political affairs were not upheld during the Saudi foreign min- 
ister's visit to our country. The expectations, too optimistic, of some people who 
considered the Saudi contribution as an important help to improve Argentina's eco- 
nomic situation, have not been satisfied either. 


The comparison made by the distinguished visitor between the Palestine Liberation 
Organization and General San Martin's liberation campaign has not been a positive 
contribution to the improvement of the "cordial relations" between the two countries, 
as they are referred to in the bilateral document signed at the end of the visit. 
The Palestinine Liberation Organization has been characterized by its terrorist ac- 
tions and by the large number of attacks their mmembers boast of. There is no pos- 
sible comparison either with the American hero's noble humanitarian traits, or with 
his intentions, or with the means he employed to free three nations. The above 
comparison, made by the Saudi foreign minister at a press conference he held, was so 
unfortunate that the Argentine Foreign Ministry, through one of its spokesmen, had 
to express its official displeasure with "the unfortunate" comparison. 


Certainly, this has not been the only "gaffe" by the Arab visitor. The speech 

he delivered in thanks for the diplomatic reception offered in his honor was not 
previously made known as it should have been according to diplomatic usage and in 
order to stick to standards of good taste; it turned out to be longer than usual 
and it included a lengthy and harsh criticism of Israei, a country with which we 
maintain normal and friendly diplomatic relations, thus creating an unusual situation 
for this type of meeting and speech. 


Furthermore, the vehement defense of the PLO, which could even be qualified as a 
demand for acknowledgement, was inappropriate. Argentina is a country that has 
suffered the impact of bloody terrorist action and, therefore, it cannot welcome 
the representatives of a movement which has been and which is still racing neck and 
neck with those whose merciless crimes have caused so many innocent victims, and 
who have learned from the PLO antipatriotic criminal methods of action. Although 
Argentina maintains diplomatic relations with the USSR, which is not the case of 
Saudi Arabia, a good deal Saudi Arabia's public statements include harsh criticism 
of USSR policy. Such criticis”. is certainly deserved, but the Saudi foreign min- 
ister seems to forget that it is Egypt and Israel that are bearing Moscow's ag- 
gressive action and that it is the Arab nations that are echoing that policy. In 
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this case, the stage he chose to express his protest was not adequate, to which must 
be added the mistake, and this must be made clear, his forgetting that Moscow and 
its satellites are the PLO's arms suppliers. It was Egypt, an Arab country, that 
drastically expelled its Soviet advisors, whose assistance was so inefficient during 
Egypt ’s war campaigns and so harmful for the country's internal situation. 


An intellectual and technical cooperation agreement based on vague and ill-defined 
terms is the meager result of the Saudi presence in our country. Their participa- 
tion in the drainage system project for the areas exposed to floods in Buenos Aires 
Province has apparently been established through generalized statements, with no 
information on the benefits or exact conditions regarding the Arab government's 
role. 


It is convenient to recall that given Saudi Arabia's institutional structure, private 
activities in that country are subject to certain conditions which are different 
from the ones that are unusually applicable in Western countries. 


Summing up, it is to be hoped that:Saudi leaders will succeed in their anticommunist 
position, and that they will be able to ponder the burden that they are bearing 
because of their alliance with those groups which are more inclined to listen to 
and follow Moscow's instructions. 


Finally, if the heir to the throne of Saudi Arabia visits our country, it will be 
convenient that his advisors provide him with a more thorough explanation of 
Argentine feelings. It will also be convenient to notice that we Argentines are 
unwilling to he advis.“* in a more or less imperative tone by those who have much 

to learn from us and, especially, when suggestions are based on a mistaken appraisal 
of facts and on a wrong evaluation of their interrelation. 


CsO: 3010/1728 
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COUNTRY SECTION ARGENTINA 


EPISCOPATE COMMUNIQUE ON MEETING WITH MULTIPARTY GROUP 
PY192232 Buenos Aires NOTICIAS ARGENTINAS in Spanish 1706 GMT 7 Aug 81 


[Text] Buenos Aires, 7 Aug (NA)—-Shortly after the meeting between the leaders of 
the multiparty group and the representatives of the Episcopate had ended, Father 
Robert M. Berg, press secretary of the Episcopal conference, issued a joint communi- 
que which summarizes the results of the meeting. 


The communique reads as follows: 


"Today, at initiative of the political board of the multiparty organization, 13 mem- 
bers of the organization who belong to the five parties which comprise the group 

met and were received at the quarters of the Argentine Episcopal conference by the 
three bishops appointed by the permanent commission: Msgr Jorge M. Lopez, archbishop 
of Corrientes and second vice president of the conference; Msgr Horacio Bozzoli, 
bishop of San Miguel and Msgr Juan Jose Iriarte, bishop of Reconquista. 


"During an extremely cordial and smooth dialogue in which all the participants 

took part, the members of the multiparty organization voiced their support of the 
"church and the national community" document issued by the Episcopate, they dis- 
cussed the reason for the request for this meeting, and the special position of the 
church within Argentine society and they stated that they do not request the church's 
participation in their group nor its support for the political — they advo- 
cate and the request continuing talks. 


"The bishops, on their part, expressed thanks for the contact, their support of ithis 
effort which seeks unity as well as other goals which may be sought through other 
means, stated that they do not and cannot state their opinion on the concrete poli- 
tical position which the multiparty group advocates and they suggested the Episcopal 
social action team as the clannel for future meetings. They unanimously agreed on 
issuing this joint communique in Buenos Aires on 7 August 1981." 


& 


CSO: 30101/1728 


23 








COUNTRY SECTION ARGENTINA 


BRIEFS 


PUBLICATION RECEIVES COURT PROTECTION--Judge Juan 0. Gauna, who handles cases falling 
within the jurisdiction of administrative law, has granted court protection to the 
publication CAMBIO PARA UNA DEMOCRACIA SOCIAL, whose principal mentor is Adm (Ret) 
Eduardo Emilio Massera, thus overruling the ban levied by the National Executive on 
the distribution, circulation and sale of the biweekly's issue No 3. The judge also 
ruled that the federal police should return to the petitioners all copies of the 
publication which had been seized and charged all court costs to the government as 
represented by the Interior Ministry. The latter has reserved for itself the right 
to dispute the court's ruling and to appeal. According to the ruling of the court 
the executive branch has overstepped its constitutional powers by banning issue No 3 
of the aforementioned publication for an indefinite period of time. The court ruling 
further stated that the article of the constitution called upon by the executive branch 
suspends temporarily but does not abolish the rights guaranteed by the constitution 
and authorizes action only by measures reasonably adapted to the need to preserve 
order and domestic peace and not by those measures which imply or are tantamount 

"to punishment," since the latter are the domain of judges. [Text] [PY181540 

Buenos Aires CLARIN in Spanish 8 Aug 81 p 4] 
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COUNTRY SECTION BOLIVIA 


INTERIOR MINISTER ON FREEDOM OF PRESS 
PY190323 La Paz Radio Illimani Network in Spanish 0100 19 Aug 81 


[Excerpts] The new prefect and mayor of Santa Cruz have been installed during a 
ceremony in the Santa Cruz Justice Department. The president of the Superior District 
Court, (Jose Ortiz Aponte), has sworn in (Horacio Ugarteche) and (Mario Cintela 

Vaca Diez) as prefect and mayor respectively. 


Interior Minister Rolando Canido Veriscochea who attended the ceremony at 1630 in 
the Superior District Court was interviewed by the local press after the ceremony 
in a room of the court building. 


Asked about freedom of the press in Bolivia, particularly in Santa Cruz, Colonel 
Canido told the Santa Cruz reporters that freedom of the press has always existed 
in Bolivia. He also said that it is a different situation when false or subversive 
information is published by the press. 





A reporter representing an important local morning newspaper asked the minister 
his opinion about a document released by the National Press Association, ANP, pub- 
lished by the La Paz newspapers this morning. The minister said that the document 
released by the ANP is a document that analyzes what they believe was a violation 
of freedom of the press during a certain period. However, the junta of commanders 
are the ones ruling this country, therefore the junta will give the final word on 
this. [words indistinct] The interior minister said: You should understand that 
sometimes there is a need to sacrifice some aspects of freedom of the press be- 
cause the country's security and national tranquillity are above everything else and 
we have to maintain it at any sacrifice, even beyond our borders. 


CSO: 3010/1730 
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COUNTRY SECTION BOLIVIA 


BRIEFS 


LEGISLATIVE ADVISORY COMMISSION CONFIRMED—-The junta of commanders in chief of the 
armed forces today confirmed all members of the National Legislative Advisory Com- 
mission (CONAL), according to an announcement made today by Gen Waldo Bernal Pereira 
shortly after the end of a meeting held with CONAL representatives at Government 
House. Bernal said that the meeting between the members of the CONAL and the govern- 
ment junta provided the opportunity for evaluating the performance of the former 
organization in the political, economic, social and foreign fields. General Bernal 
also said the government economic team and a commission of experts will convey their 
diagnosis of the country's economic situation to a special meeting of the cabinet. 
Bernal Pereira emphasized that the government junta is firmly committed to seeking 
solutions for the critical situation of Bolivia's economy, now that institutional 
difficulties have been overcome. [Excerpt] [PY191931 La Paz Radio Illimani Network 
in Spanish 1700 CMT 18 Aug 81] 


CSO. 3010/1730 
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COUNTRY SECTION BRAZIL 


NEWSPAPERS SUPPORT CURRENT ECONOMIC POLICY 

"O ESTADO’ Commentary 
PY200100 Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 14 Aug 81 p 3 
[From the "Notes and Information" Page: "Limits to Readjustments"] 


[Excerpts] It is quite un/lerstandable that, in view of the gloomy social situation 
in the country, all may be concerned over this situation and some may present sug- 
gestions for changing the course of the national economy. All agree, however, that 
the master guidelines of the economic policy must not be changed, but that only some 
points should be adjusted. The difficulties arise, however, when trying to specify 
these adjustments. 


Planning Minister Delfim Neto recognizes that economic growth must be the main ob- 
jective. Then he warns, however, and rightly, that this growth must be sought with- 
in a well-organized framework so as not to cause a foreign imbalance (trade balance) 
or domestic imbalance (runaway inflation). Thus, he establishes that only adjust- 
ments which will not prevent the reestablishment of balanced trade and the contain- 
ment of inflation will be accepted. With this, of course, the options are very 
restricted. : 


Antonio Chagas Mierelles, central bank director for the banking area, feels that it 
is inappropriate at this moment to proceed to a revision of the credit restriction 
policy, and states that the current growth of loans from the financial and the mone- 
tary systems is sufficient, not causing any liquidity crisis. As for the rest, it 
is undeniable that the effectiveness of monetary control raises new hppes regarding 
the inflation rate. 


As we eee it, easier credit would not spur demand. In fact, depressed demand is 
due to several factors, among which tight credit has little influence, so little 
as to be negligible. 


Getulio Vargas Foundation Professor Carlos Lemgruber is even more drastic and, 
in his opinion, trying to reactivate the economy would be dangerous and, in the 
siutation in which the national economy finds itself, recession is unavoidable. 


We do not believe that the government is unsensitive to the serious social situation. 
Certainly, it is inclined to adopt non-inflationary measures to reactivate business 











activities on the condition that such measures do not affect the trade balance. A 
reformulation of the monetary policy is not advisable at this time when the current 
policy is yielding fits first results. Once inflation is tamed, it would be easier to 
find solutions for the other problems. 


"JORNAL DO BRASIL’ Editorial 
PY191244 Rio De Janeiro JORNAL DO BRASIL in Portuguese 14 Aug 81 p 10 
[Editorial: "Bitter R2medy"] 


[Excerpt] The latest surveys periodically conducted by the Brazilian Economy Insti- 
tute of the Getulio Vargas Foundation show that businessmen are experiencing a 
sensible reduction in inductrial activities. The country is on the verge of an 
economic recession. The survey figures only reflect what society is experiencing: 
reduced buying power due to unabated inflation, unemployment due to reduced demand 
for goods and consequent production slowdown. And as a natural corrollary, the 
progressive decline in tax revenue. 


Depressed business, increasing idle capacity, stock : backlogs, and scarce working 
capital are the features of the depressed indusirial profile. These symptoms, how- 
ever, are those of the malaise of an economy which has been affected by inflation 
for a long time and which is only now submitted to a severe treatmentt. 


If there is something objectionable about the bitter remedy, that is that the admin- 
istration of it has been long overdue. It was indispensable for the economy to 
receive this treatment. Had it been administered before inflation reached a de- 
vastating proportion, the social cost of the treatment would have certainly be small- 
er. But there is no alternative now but to continue with the treatment. | 


Dramatizing now the diffficulties which were predictable is inappropriate, because 
it would have been impossible to adopt a severe policy for fighting inflation at a 
lower social price: society cannot postpone for the future the payment of this 

cost for the simple reason that the cost will just be that much higher later. The 
sacrifices which have already been made are an investment which cannot be squandered. 
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COUNTRY SECTION BRAZIL 


COUNTRY'S SERVICE ENTERPRISES EXPAND IN FOREIGN MARKETS 
PY182332 Rio de Janeiro JORNAL DO BRASIL in Portuguese 26 Jul 81 p 33 
[By Trajano de Moraes] 


[Summary] More than 50 Brazilian companies are currently engaged in 168 projects 
and economic feasibility on engineering studies in 34 countries. Annual revenues 
from these activities are currently estimated at about $1 billion. 


TRANSCON [Brazilian Transport Consulting Company] President Lafayete Prado would 
like the government to support such activities--which in 1979 contracted abroad 
services worth nearly $3 billion--with a formal definition on taxation,. financing 
and labor matters. 


"There are several initiatives under way to support the export of services by 
Brazilian companies, FINEP [Funding Authority for Studies and Projects], for in- 
stance, has commissioned FUNCEX [Foundation Center for Foreign Trade Studies] to 
conduct a broad survey cn the Brazilian experience in this field and to identify 

the problems which have to be solved in order to present suggestions and recommenda- 
tions for a Brazilian policy for the services export sector. This work should also 
result in the preparation of a services export manual. 


"The AEB [Brazilian Exporters Association], the SINICOM [National Construction In- 
dustry Union] and the CONESE [National Services Export Council] will create a com 
mission--headed by Joao Sa, foreign relations director for the Norberto Odebrecht 
Company--to inventory the main obstacles existing to the development of the ser- 
vices export sector and to prepare a document suggesting appropriate measures." 


Businessmen in this sector point to some problems which need solutions in order to 
facilitate their activities: exemption from personal income tax for Brazilian 
workers and professionals sent abroad; suspension of withholdings for social security 
and medical care on salaries paid in cruzeiros to Brazilian personnel sent abroad; 
legislation to make Brazilian labor more competitive abroad; negotiations for double 
taxation agreements with other countries; facilities for obtaining working capital 
in the countrj{és where these companies will operate; extension of credit facilities 
to construction companies by FINEX [Bank of Brazil Financing and Export Fund}; cre- 
ation of "buyers’s credit" for financing imports; and facilities to meet the high 
cost of participation in international biddings. 














Four Brazilian construction companies are the most active in this field; Mendes 
Junior, Norberto Odebrecht, Esusa and Montreal. The Mendes Junior Company has al- 
ready completed construction of a railroad across the desert in Mauritania; con- 
struction of the Santa Isabel Hydroelectric Plant in Bolivia; construction of a 
tunnel through the Andean mountains in Colombia. It is working on projects for 
construction of the Palmar Hydroelectric Plant in Uruguay; construction of 128 kilo- 
meter stretch of a highway connecting with the Kuwaiti and Jordanian borders in 
Iraq ($240 million); construction of a 521-kilometer railroad linking Baghdad to 
Akshat in Iraq ($1.2 billion). 


The Norberto Odebrecht Company is building the Charcani V Hydroelectric Plant in 

Peru ($170 million for the civil engineering work); and won bidding for the con- 

struction of the diversion tunnels in the Colbun Hydroelectric Project in Chile. 

An Odebrecht subsidiary, Multitrade, has also sold more than $10 million worth of 
Brazilian goods in Peru (small hydroelectric centers, Scania-Vabis trucks, buses, 
concrete mixing equipment, etc). 


The Montreal Construction Company is participating in the installatio.. of the gen- 
erat ing turbines of the Palmar Hydroelectric Plant in Uruguay, as well as of trans- 
mission lines and substations to carry electric energy from Palmar to Montevideo over 
a distance of 200 kilometers. This company is also participating in bidding for 

the supply of a "turnkey" steelmaking plant for production of 200,000 tons of 

steel in Venezuela, in association with the Villares Company which heads the con- 
sortium. 


The Esusa “Company has landed contracts for the construction of two hotels for the 
Novotel chain in the cities of Baghdad and Bashra in Iraq ($40 million). Esusa 
commercial director Paulo Graca is in favor of a business-government concerted ef- 
fort to secure contracts in housing program in Muslim countries of North Africa 
which can obtaini favored-terms financing from oil producing -countries, thus being 
in the position »f doing business with Brazilian construction firms on convenient 
cash transaction}. 


a 
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COUNTRY SECTION BRAZIL 


BRIEFS 


JUSTICE MINISTER'S STATEMENT CRITICIZED--PMDB [Brazilian Democratic Mobilization . 
Party] President Ulisses Guimaraes and PP [Popular Party] President ‘lancredo Neves 
as well as other senators and deputies reacted yesterday to declarations made by 
Justice Minister Abi Ackel that "the PDS [Social Democratic Party] victory in the 
1982 elections is a fundamental prerequisite" for the consolidation of political 
liberalization. Neves said "it is not only moral and political coercion, but a 
threat to the opposition as well." Guimaraes reacted by saying: "That's an ob- 
vious exaggeration." PP Deputy Magalhaes Pinto said: "That amounts to intolerance.’ 
PP Senator Evelasio Vieira observed: "Who ever makes such a statement is an 
unbalanced person." Odacier Klein, PMDB leader in the Chamber cf Deputies, said 
that he will no longer talk to Ackel about electoral reforms. [Text] [PY181219 

Sao Paulo FOLHA DE SAO PAULO in Portuguese 17 Aug 81 p 1] 


ECUADOREAN PRESIDENT TO VISIT--Brasilia, 19 Aug (TELAM)--The upcoming of Ecuadorean 
President Oswaldo Hurtado Larrea "will be taken advantage of to strengthen even 

more the relations and cooperation between the two courtries." This was stated to- 
day by sources in Brazilia when they confirmed that the Ecuadorean president will ar- 
rive in this capital on 13 October. The sources also stated that the exchange of 
visits being carried out by President Joao Figueiredo with chiefs of state of the 
region come within the framework of the Brazilian directives to maintain an equi- 
distant policy with Latin American countries. [Text] [PY191934 Buenos Aires TELAM 
in Spanish 1455 GMT 19 Aug 81] 


HONDURAN FOREIGN MINISTER'S VISIT--Brazilia, 17 Aug (AFP)--The Honduran secretary of 
state for foreign affairs, Mr Elvir Sierra, will officially visit Brazil at the end 
of August, it was announted here today. The announcement was made by the press sec- 
retary of the Brazilian Foreign Ministry, who indicated that Mr Elvir Sierra will 
arrive in Brasilia on 28 August. During his stay in this capital he will be re- 
ceived privately by the Brazilian president, Joao Baptista Figueiredo and he will 
have meetings with Foreign Minister Ramiro Saraiva Guerreiro. In addition, he 

will meet with the president of the Federal Supreme Court, the highest court of 
justice in the country, Minister Francisco Manuel Xavier de Albuquerque, and with 
the presidents of the Senate and Chamber of Deputies, Senator Jarbas Passarinho 

and Federal Deputy Nelson Marchezan. Mr Elvir Sierra will leave for Tegucigalpa 

on 31 August. [Text] [PY180228 Paris AFP in Spanish 2321 GMT 17 Aug 81] 
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COUNTRY SECTION COLOMBIA 


BRIEFS 


COSTA sICAN FOREIGN MINISTER'S VISIT--Colombian President Julio Cesar Turbay Ayala 
met today with Costan Rican Foreign Minister Bernd Niehaus, who arrived in the coun- 
try this morning on a 3-day official visit. Acting Foreign Minister Julio Londono 
Paredes and the reception committee greeted him at El Dorado International Airport. 
The Costa Rican foreign minister explained that his visit is aimed at bringing the 
ties of friendship and cooperation closer between the two countries. He also said 
that a joint communique will be issued during his stay to announce the agreements 
signed by the two countries. [Excerpts] [PA210150 Bogota Domestic Service in Span- 
ish 1730 GMT 20 Aug 81] 


GUERRILLAS SEEK ASYLUM AT SWEDISH EMBASSY--In the past few hours, there have been 
two more cases involving political asylum. Members of the Pedro Leon Arboleda 
urban guerrilla unit, which belongs to the illegal Popular Liberation Army, have 
sought such asylum at the Swedish Embassy. The rebels, Luis Marina Avilan and Se- 
ferino Olave, along with the latter's 2-year-old son, sought refuge in the embassy, 
claiming that they are being sought by the operations section of the military in- 
stitute brigade. [Excerpt] [PA201958 Bogota Cadena Radial Super in Spanish 2330 GMT 
19 Aug 81] 
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COUNTRY SECTION MEXICO 


BRIEFS 


ISRAEL HOPES TO STRENGTHEN TIES—Mexico City, 18 Aug (NOTIMEX)--The new Israeli am- 
bassador, Gur Arieh, who will represent his country before Mexico's Government and 
people and who stated he hopes to strengthen ties between the two peoples, arrived 
in Mexico City today. At Mexico City's international airport, where he was met by 
embassy personnel, he said he has a special interest in opening the way for cvopera- 
tion in the fields of science, technology, agriculture and, especially, production 
of foodstuffs. In his brief statement at the airport, Arieh said he is the bearer 
of greetings from the Israeli people for the Mexicans and that he will make every 
effort possible to learn Mexico's culture and history. [Text] [FL182309 Mexico 
City NOTIMEX in Spanish 2158 GMT 18 Aug 81] 


AMBASSADOR TO CSSR--Mexico City, 18 Aug (NOTIMEX)--The foreign secretariat has an- 


nounced that President Jose Lopez Portillo has designated Agustin Salvat as the new 
Mexican ambassador to the Socialist Republic of Czechoslovakia. [Text] [FL182111 


Mexico City NOTIMEX in Spanish 1953 GMT 18 Aug 81] 
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COUNTRY SECTION PARAGUAY 


POPULAR COLORADO MOVEMENT LEADER INTERVIEWED 
PY190312 Asuncion ABC Color in Spanish 16 Aug 81 ABC REVISTA Section pp 14-17 


[Interview with Mario Mallorquin by Alfredo M. Seiferheld: "How They Live Now"] 


[Excerpts] A native of Asuncion, where he was born on 5 November 1918, Dr Mallorquin, 
of a distinguished Colorado family, was director of the Department of Lands and 
Colonization in the time of Morinigo [Gen Higinio Morinigo, president 1940-47] and 
under Colorado governments in 1948 and 1949 held the portfolios for public works, 
economy and interior. A former Paraguayan ambassador to Chile and Mexico and a menm- 
ber of the House of Representatives, the interparty differences in 1949 forced him 
to take the road to exile, which took him to Buenos Aires, where he has since spent 
22 years. 


In an apartment in the neighborhood of Abasto where he lives, we made the acquaint- 
ance of Dr Mario Mallorquin, a Colorado chief of other times. A solitary man who 
lives modestly and has cordial manners, he answered questions concerning his past 
and present political life without evasions, and in there responses the investigator 
found clues for a better interpretation cf an epoch that is near in time but distant 
in detailed knowledge of it. Our first question to Dr Mallorquin, who is the cur- 
rent president of MOPOCO [Colorado Popular Movement], referred to whether his father 
influenced his political preferences. 


[Question] It is my understanding that there are two lines within the MOPOCO. 


[Answer] No, that is a bad interpretation. There is only one single line within 
the MOPOCO. What has happened is that one sector split off from MOPOCO, which is 
not a line within the MOPOCO but is a different sector.... 


[Question] Whis is in opposition to the so-called national accord. 


[Answer] Yes, it is opposed. That sector is led by Epifanio Mendez Fleitas. They 
joined the MOPOCO when we were coming into exile. He had previously been exiled to 
Montevideo with a group of civilian and military friends displaced due to the coup 
of "55, but they had not formed an organization. They were clustered about a period- 
ical which he edited called EMANCIPACION. When we came into exile the MOPOCO in 
exile was organized under the presidency of Dr Jose Zacarias Arza. 





[Question] Who made up this name? 


[Answer] There is an anecdote about the name which is the result of a rather cute 
episode. The "Colorado Popular Movement" sprang up in Asuncion in the early days 

of our organization; there is no one certain person who authored it, rather it sprang 
up there as a consequence of chats between Dr Osvaldo Chaves and Dr Zacarias and of 
all the participants; but we never thought to use an acronym composed of the first 
syllable of each word, but always used MPC. But the Storessner administration, and 
especially Dr Edgar L. Ynsfran, in an effort to ridicule us, used the expression 
MOPOCO, for that connotation of "poco" [few, small in quantity] would make people 
understand that we were an insignificant group of the party. We, instead of feeling 
intimidated, met the challenge and we transformed MOPOCO into the opposition force 
that is today and which merits the attention not only of our fellow party members, 
but also of our political adversaries. 


[Question] A question that is almost compulsory, although we can guess the answer, 
is: What is your opinion of the national accord? 


[Answer] The national accord, to me, is the most important political factor of the 
present times. It signifies for the first time having overcome the old and sterile 
policy of mutual aggression among the Paraguayan opposition parties. Previously, 

if you said "Colorado" to a liberal it was like you called him the devil, and vice 
versa. i lived through that epoch, that stage during my childhood and adolescence 
when Colorados and liberals were deadly enemies and the country was strewn with 
crosses from encounters between liberals and Colorados, which was deliberately en- 
couraged by the leadership circles from Asuncion. I say that to have overcome that 
is like an extraordinary victory, and today Colorados and liberals can stay together. 
Moreover, it signifies that there is a joint decision to undertake for the sake of 
the country a new stage of institutionalization, because as many Colorados as liberals, 
and also including Febreristas and not forgetting the Christian Democrats--though 
they have emerged more recently--are indebted to the country, because we have never 
gotten into accord to establish an order in which succession to power would be 
through the popular majority vote. We have previously gotten into power--the liber- 
als as much as the Colorados as well as the Febreristas—by means of coups. Well, it 
is time to think whether some time we can get there through the voluntary vote of 

the people. 


[Question] You planned or intended to return [to Paraguay] on two or three occasions. 
What difficulties did you encounter in returning? 


[Answer]. True. We called that attempt "Operation Return." Individually we would 
not have much resistance éf we manifested our desire to return, but for this one 
must ask permission of the Interior Ministry and must have a very grave reason, for 
example a dying mother, a seriously ill father, etc. And such a return is condi- 
tional, firstly on getting permission and secondly on not exercising any of our 
political rights there. 


[Question] What would have happened if they had let you return on the last occasion 
when you intended to, but no one approached you because you are dissident Colorados? 
Would there not have been some sort of failure, or is it that at bottom you were 
sure that they would not allow you all to return? 
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[Answer] No. We had foreseen all the contingencies if they had allowed us. We 
had decided to set up our guiding organ in Asuncion, to rent a house and hang out 
our sign. Before we had made the necessary inquiries we knew that a growing 
number of our fellow party messbers were disposed to join us; that was our plan. But 
when they would not accept us, we still emerged the winners, in the sense that we 
had shown that the government promises to the effect that all who wanted to return 
to the country could do so were false. 


[Question] Do you believe that you exhausted all the roads to getting a true party 
unity w?thin the government, within the Colorado party, before joining the accord? 


[Answer] Actually, we have not exhausted the petitions within the government be- 
cause anti-unity currents have sprung up within the Colorado party which have gained 
impor:ance and who have been the ones up to now who have blocked unity. We intend 
to unify ourselves; we believe that at bottom it is only a split in the leadership 
and that the vast majority of the Colorado rank and file have not been affected by 
this division. 


[Question] Taking a hypothetical case, if the national accord succeeds in forming 
a government who would be the president of the republic: that is to say, to which 
party would be belong? 


[Answer] Look, the national accord--and this is another aspect that must be well 
clarified--is not a pact to govern. The national accord does not foresee in any of 
its points that it would be able to form a coalition government or anything of that 
type. This is always one of the possible options in our political life, but it must 
be implemented through another accord. This national accord does not exist for 
that eventuality; in fact, this was clearly stated when it was signed. Especially 
when we were about to publicize the accord, we had a rather interesting conversa- 
tion here abroad with the other parties. And on that occasion the following was 
said: "Whichever of the parties is able to gain power, the other parties not in 
power will support it, and should always carry out the jcintly-established program. 


[Question] But will this not result in the Colorado party risking not being in the 
government, despite being the majority force; wouldn't you all like to be the major- 


ity force in the government? 


[Answer] Yes, but by the legitimate path, by the path of the ballot box, by the path 
of the popular will. We would like to have the legitimacy that arises from the con- 
sensus of the people, in such a way that we can base our future deeds on that legi- 
timacy. In no way do we want to take power as a consequence of a state of coercion 
derived from winning a civil war or from a situation where the military is the pre- 


eminent power factor. 


[Question] The accord has been censured within the national government, being 
termed as a left-leaning popular front. 


[Answer] Look, this is a product of the cruel criticism of the accord on the part 
of the government, which is even reluctant to acknowledge its name. They call it 
the “popular front" [frente popular] with the evident deceitful meaning that the 
popular front is a system of the 1930's and 1940's, a political system that is 








favored by the communist parties, which had some success such as in the case of 

Chile with the victory of Aguirre. But in Paraguay-~-as I said at the beginning--the 
national accord is not pursuing any electoral ends, will not have a joint candidate 
and will not even form a coalition government as a consequence of this accord. "That 
which we truly can have is the support of the accord for whatever government con- 
sistently carries out the terms of the program;.,that's all," Dr Mallorquin concluded. 
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COUNTRY SECTION PERU 


TROTSKYITE LEADER INTERVIEWED 
PY200108 Lima CARETAS in Spanish 6 Jul 81 pp 34-39 


[Interview with Senator Ricardo Napuri Shapiro, leader of the Marxist Revolutionary 
Workers Parky (POMR) by Jorge Salazar on 2 July--place not given] 


[Excerpts] [Question] You and your party are among the few who have opposed the 
dialogue which the Marxist forces grouped under the United Left (IU) have been hold- 
ing with the covernment. Why this staunch opposition? 


[Answer] One moment. We are not against dialogue.... The thing is that [IU leader 
Alfonso] Barrantes went to the palace to give legal status to the bourgeoisie; the 

IU members went to the palace primarily to prove to the forces charged with maintain- 
ing order that they are within that order and, despite their differences, to reach 
an agreement with the bourgeoisie and to approve a Belaunde-Ulloa plan which would 
satisfy the requirements of groups of employers who had been hit in one way or 
another by the military governments, especially by the Velasco regime.... The other 
side of the plan was already clearly announced by Barrantes: His objective is 1985 
when he expects to win the elections.... 


[Question] But what's wrong with holding talks or with attempting to win an election? 
Is this something wrong for you? 


[Answer] Let us not get mixed up. I have nothing against dialogue, because I have 
personally talked to President Belaunde on two occasions. First, I went to see hi — 
recognizing his authority--to convey to him Mrs Gueiler's request for asylum in 

Peru. I received that request from Paris, and I conveyed it to the president as 

soon as I could. Later I also went to government palace to ask for the reinstatement 
of some comrades.... As you can see, I am not afraid of talking. Yet Barrantes is 
not conducting a dialogue but a strategy. That is, the IU organizations are forced 
"to behave," to make every possible effort to avoid deepening class antagonisms. 

We can mention the notorious case of the general strike called by workers of the 
Peruvian State Iron and Steel Enterprise which was not supported by the IU, thus 
overlooking the fact that the major unresolved problem continues to be our being 
subjected to an enslaving exploitation. Barrantes wants to prove to the bourgeoisie 
that he is leading what [APRA leader] Armando Villanueva called the "responsible 
left." 


[Question] You have problems not only with the peopie you mentioned. The Troskyites 
are also completely divided. 
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[Answer] There have been some disagreements, but they are not so serious. I want 
you to be the first one to know that on 19 July my party will merge with the 
Socialist Worker's Party led by Fernandez Chacon. While we ave aware of the need 
for unity, we will never attempt to achieve it at any cost or by compromising with 
the enemy. 


[Question] In your opinion, which would be the right attitude for the left to adopt? 
To refuse to hold a dialogue? 


[Answer] No. Our objective is to make every popular organization and its members 
become fighting forces, to boycott the enemy, to strive for the formation of a mass 
organization. This is altogether different from Barrantes' idea. His intentions 
are very clear; he wants to look "healthy" by the time of the 1985 election. "Those 
Mariateguists" are forgetting that the bourgeoisie always fiercely defends its 
interests. They have forgotten Chile's experience. 


[Question] But you seem to forget a more recent experience: France and Mitterrand's 
victory with the support of Trotskyites like you. 


[Answer] One moment. One may support someone in an election, but do not ask me to 
applaud or to support an attitude, a submissive attitude toward the bourgeoisie. 

I do not support any compromise because this is a permanent element in the class 
struggle and in any political situation. [sentenced as published] 


[Question] What is your position toward the government? 


[Answer] I see where you are leading: Whether one should propose "Down with 
Belaunde" in the present political situaticn--that is, whether one should propose 
his ouster. I would consider this a mistake because there is no factual element 
which might indicate that the conditions are ready for that. Thus I would criticize 
the shining path, not for having planted bombs, but for having adopted measures 
which are not in keeping with the maturity of the masses in relation to the govern- 
ment. | 


[Question] Don't your words reflect resentment over the landslide defeat suffered 
by the Trotskyites in the two elections held since the constituent assembly? 


[Answer] I am \ot a dreamer. No one has ever voted for the Trotskyites here, not 
even at the constituent assembly. At that time the people massively voted for a 
well-established combatant, as Hugo Blanco is. We were elected to the assembly as 
part of a strategy to fight the de facto government. Now, since the left was unable 
to present itself as a true alternative, the people punished us by denying us their 
support in the next two elections. Thus since I already went through that experience, 
I know quite well that the people will also withdraw their support from those who, 
claiming to be revolutionary and Marxists, have gone to the palace to talk with 
Belaunde on a proposal which is so dear to the bourgeoisie Belaunde represents. 
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COUNTRY SECTION PERU 


BELAUNDE MEETS WITH LEFTIST LEADERS 
PY190240 Lima MARKA in Spanish 3 Jul 81 pp 12-14 


[Report on meeting held by Peruvian President Fernando Belaunde Terry with leaders 
of the United Left--IU--in Lima's government palace on 1 July] 


[Excerpts] IU President Alfonso Berrantes headed the IU delegation which was made 
up of Genaro Ledesma, of the Student-Peasant-Worker Popular Front [FOCEP]; Jorge del 
Prado of the Peruvian Communist Party [PCP]; Manuel Dammert, of the PCR [expansion 
unknown]; Alfredo Filomeno, of the Socialist Revolutionary Party [PSR]; Edmundo 
Murruga~ra and Luis Benitez, of the Popular Democratic Union [UDP]; and Jorge Hurtado 
and Juan Sanchez, of the National Union of the Revolutionary Left [UNIR]. For the 
government, the meeting was attended by the president himself and by the following 
ministers: Manuel Ulloa, Javier Arias Stella, Alfonso Grados Bertorini, Félipe 
Osterling and Jose Maria de la Jara y Ureta. 


Speaking in the name of the cabinet, President Belaunde praised the IU for taking 
part in a civilized dialogue between the government and the opposition. For his 
part, Barrantes replied by stating that the reason the left agreed to attend the 
meeting was to convey its viewpoints to the government on the tiost vital demands 

of the Peruvian people. Barrantes said that despite the wide disagreements existing 
between the guidelines followed by the government and the left he hoped that the dis- 
cussion would result in truly significant progress in promoting the well-being of 
the people. 


In this regard, the IU contended that the "Document on the Habitat," copies of which 
had been distributed by Belaunde to congressmen at a previous tieeting, could not 
serve as the basis for the discussion. After considering the above document as too 
general and vague, the IU proposed instead a new document called "Proposals to the 
Country." This is a 40-point document which outlines those demands which, if sat- 
isfied, would markedly improve the standard of living of the people. The IU alter- 
nate proposal can be summed up in three basic goals: well-being for the people, 
democracy for the people and national sovereignty. — 


Alfredo Filomeno of the PSR defended the first, most pressing demand: a general 
increase of wages and salaries, a freeze on prices of staples and a sharp improve- 
ment in the marketing system. As an alternative, he proposed that the government 
implement a system whereby salaries would be periodically readjusted taking into 
account the real inflation rate in order to preserve the people's purchasing power, 
which is alarmingly curtailed after every measure adopted by the government to catch 
up with inflation [desembalse] like the one that is now being announced. 
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Genaro Ledesma of FOCEP and Edmundo Murrugarra of UDP expressed the need for the 
repeal of the controversial decree law 046 or "antiterrorist law," by contending 
that it is in violation of the constitution and that it constitutes an unnecessary, 
dangerous duplication of provisions in force in the penal code. The two senators 
demanded that every act considered as a terrorist crime be clearly and exclusively 
defined in the penal code, instead of having a new law with different procedures. 
They also presented to Belaunde a detailed report on the most notorious cases of 
imprisonment based on decree law 046: Isidro Quiroz, an IU councilman for Carabayllo; 
Manuel Rojas, of Cusco; Nicolas Matayoshi, a poet of Huanca; Guillermo Bengoa, an 
Arequipa worker; and many others. 





"We demand that they all be immediately released and that those who had been unjustly 
accused be acquitted accordingly," they said. "Political amnesty is the least that 
could be asked in order to maintain conditions which are conducive to promoting 
dialogue," they added. | 


Also defending the meager democratic gains, Jorge Hurtado, of UNIR, demanded that 
the government respect congressional aid municipal immunity. 


Senator Jorge del Prado of the PCP raised the problem of the reinstatement of dis- 
missed workers and the threats to the right to strike included in the two bills 
recently proposed by the Popular Action Party. On the first subject, he criticized 
the government for having solved only 37 of the 1,537 cases of unjust dismissal 
ordered pursuant to laws enacted under the military dictatorship. On the second 
subject, he strongly questioned the limitations and obstacles which the above bills 
pose to the right to strike. He noted that both the General Confederation of Workers 
of Peru and leading national federations of workers have already opposed the above 
bills. He concluded by demanding a labor amnesty and the immediate reinstatement, 
during the weeks preceding National Independence Day, of all dismissed workers. 

"This will be a demonstration by the government of its desire to promote a dialogue," 
he said. 


The first round of talks ended with the exposition of Juan Sanchez, of UNIR. He 
emphasized the IU concern over the fate of national production, which is today over- 
whelmed by an economic policy which favors monopolies. 


In his reply, President Belaunde stressed the fact that his government did not intend 
to be repressive and that all his government actions were designed to serve justice, 
especially the decree laws that had been questioned "which have been instrumental 
in adjusting a de facto regime into a constitutional one." He was clear, however, 

in defending decree law 046 and conveyed his support for the civil guard and for 

its chiefs in the face of the demands that they be punished on charges of having 
violated congressional immunity. "We cannot punish distinguished officers because 

of street fights," he said. 


In their answers, the ministers did not really say anything new. In fact, no one 
expected them to cause any surprise. Ulloa, who naturally took care of replying 

to questions related to economic aspects, questioned the IU demand concerning salar- 
ies and prices, he said it would create inflation. He stated that the government 
will not implement a policy of generalized subsidies since by subsidizing agricul- 
tural products the government was already subsidizing what is consumed in the 
cities. 
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The antiterrorist law issue was skillfully sidestepped by Felipe Osterling, while 
Jose Maria de la Jara y Ureta remainded deadly silent. Not only did Osterling give 
legal justification for the above law, but he did not say anything new about political 
amnesty. He merely took note of the cases reported and invited an IU delegatién to 
his office to exchange views on the controversial decree law. 


Labor Minister Alfonso Grados defended the performance of the tripartite commission. 
He said the reason very few dismissed workers had been reinstated was due to the | 
legal restrictions to reinstating a worker who had cdllected his severance pay. As 
an alternative, he mentioned the possibility of modifying the above criterion if 
the congress approves the proposed legal interpretation to the effect of not con- 
sidering those cases as “closed cases" due to their involving very pressing social 
problems. He gave, however, no assurances about the demanded labor amnesty. 


In summing up the discussion, Alfonso Barrantes asked the president for a second 
meeting "to listen to the government's reply to the IU proposal and, above all, to 
their demand for a labor and political amnesty for Independence Day." Belaunde 
said that after conducting the appropriate consultations he would set the date in 
the next few days. 


Thus the dialogue has been suspended amid general expectation. By wanting to commit 
the left to a social pact, the government is now committed itself to responding to 
public questioning by the left. Logically, if the government does not take any 
positive action and if the requested amnesty is not decreed, it will be responsible 
for not making it worthwhile to carry on the dialogue. 


CSO: 3010/1739 
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PERU . 


BRIEFS 


MEDICAL STRIKE CONTINUES--Lima, 19 Aug (AFP)--More emergency medical services stopped 
in Peruvian hospitals today, thus continuing to exacerbate a medical strike for salary 
increases and social reforms which will complete its second week tomorrow. In the 
meantime, the labor authorities have declared illegal the general strikes begun on 
Monday by 27,000 Peruvian bank employees and 7,000 copper miners in southern Peru, 

who demand better salaries. Since Public Health Minister Uriel Garcia is not willing 
to meet with the leaders of the medical federation, which has 13,000 members, as 

long as the strike is not ended, there are no hopes for this conflict to be settled. 
However, it is possible that this strike will be settled by a salary increase which 
congress is approving for 1982 for the medical sector and by eventual church media- 


tion. The hospitals are empty because of the strike. [Excerpt] [PY192323 Paris 
AFP in Spanish 1800 GMT 19 Aug 81] 
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COUNTRY SECTION URUGUAY 


VISIT BY U.S. UNITED NATIONS ENVOY HAILED 
PY181917 Montevideo LA MANANA in Spanish 10 Aug 81 p 8 
[Editorial: "The Kirkpatrick Mission" ] 


[Text] The visit to Uruguay of the U.S. permanent representative to the United 
Nations had a clearly defined objective: to advocate the participation of Uruguayan 
' troops in the international "buffer" force which will guarantee the implementation of 
the Camp David accords. However, in addition to the result of this quest, there has 
been another intangible but obvious and positive effect: the visit evidenced the 
harmony in the relations between the ambassador's government aad ours. 


The U.S. policy toward southern nations has never ceased to draw priority attention 
for the latter. At the same time, the documents and programs of the latest Wash- 
ington administrations have given signs of a similar and earnest concern, even 
though the degree of their success in finding formulas for understanding and harmony 
worthy of nations who share so many assets and interests, has varied. 


Various remarks and suggestions included in Mrs Jeane Kirkpatrick's statements in 
Montevideo have given us the professional satisfaction of having cetected, in ad- 
vance, the conditions which will allow us to attain an excellent level of under- 
standing between our two nations. 


The ambassador provided a frank description of the peculiar nature of the current 
political, social and especially spiritual atmosphere prevailing in the United States. 
She said that it is the crowning point of a long process of popular rejection of 

the "New Deal" [given in English]. An evolutionary process whieh, in keeping with 
the exemplary democratic nature of the U.S. system, has been permeating the insti- 
tutions and shaping a political style. 


A process which, suddenly stalled by the Watergate affair-—that painful and divi- 
sive historical incident--has now recovered with Reagan its, we would say "creative" 
vigor. This is the reencounter of the American people with the principles on which 
their nation is built. 


LA MANANA had seen these signs in the previous administration, even though they had 


not been so evident. In our editorial published on 29 July 1979 we hailed "the 
rebirth of the U.S. national spirit" and, more important still, we stated that 
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this would lead, in due time, to a "fruitful dialogue" and a true understanding with 
Latin America. We said: "The United States, as conceived by its president, would 
deserve not only the admiration but also the affection of our Rodo [Jose Enrique 
Rodo, Uruguayan writer and philosopher]." 


And in fact, this U.S. recovery of the "American way," which has been described by 
the best writers in the world, has given rise, without too much effort, to a Latin 
American policy based on respect, acknowledgement of interdependency (specifically 
mentioned by Kirkpatrick) and preeminence of political realities over nebulous de- 
sires, which are not the same as supreme ideals. 


There is no denying the suggestive fact that the evaluation made by the visiting 
diplomat--even though this is the first time such an evaluation has been made in 
Uruguayan by a spokesman of this standing—has been shared by the various U.S. poli- 
tical circles, even those which disagree with the current administration. One signi- 
ficant example of this is an enlightening book published this year ("Reagan, 

L'uomo, il Presidente" edit. Corno, Milan) [Reagan, the Man, the President," Corno 
Publishing House, Milan] written by five journalists of the New York TIMES under 

the guidance of Hendrik Smith (Pulitzer Prize, 1972, 1974). This book eloquently 
shows the essentially popular roots of the principles and guidelines of the White 
House and the manner in which the president epitomizes the everyday American. 


As far as we Uruguayans and Latin Americans are concerned, the Kirkpatrick mission 
has given us a first hand, clear and inspiring description of her country's status 


quo. A "domestic" status quo on the basis of which one can be confident of estab- 
lishing stable and fraternal relations in the 2misphere. 


CSO: 3010/1731 END 
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